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The Basics



ÅFederal Participation

ÅState Participation

ÅRealignment

ÅCounty Participation

ÅGrants

ÅOther/ Miscellaneous

Funding / Revenue Components



Federal Budget

ÅFederal fiscal year is October 1 -Sept 30

ÅThe majority of our mandated program funding 
begins at the federal level.

ÅFederal program regulations describe the 
funding parameters that are to be used for each 
federal funding source.



Federal Funding

ÅThe Federal budget delineates how much each 
state will receive.

ÅFederal funds require a match.

ÅMatch is usually required to be non -Fed.

ÅFederal funding is usually open ended.



ÅState fiscal year is July 1 - June 30

ÅThe State budget delineates how much State General 
funds will be available 

ÅState General Fund is used to draw down Federal 
dollars.

ÅThere are also State only programs.

ÅAllocations letters inform counties on how much they 
will receive.

State General Funding



Can I spend Federal money first without 
spending state or local funds?



ÅRealigning of Sales Tax and Vehicle License 
Fees to cover the State and County Share of 
costs.

ÅSocial Services is funded with two 
Realignment pools.

Å1991 Realignment

Å2011 Realignment

Realignment Funding



Chart of Fiscal Years



Maintenance of Effort (MOE)

ÅAn MOE is a set level of County financial 
responsibility.

ÅPrograms with MOEôs:

ÅCalWORKs / CalFresh Combined

ÅIHSS



MOE (contôd)

ÅOverspending capped allocations can cause the 
County to exceed their MOE.

ÅThe county will never pay less than the MOE.



ÅEach Allocation uses a prescribed methodology 
to develop county specific amounts. 

ÅUsually outlined in Allocation Letter.

ÅOutlined in Annual Allocation Matrix developed 
by the CWDA FAADôs workgroup.

Allocation Development



What does MOE stand for?



Allocation Matrix Produced by CWDA



Realignment



There are two dedicated revenue sources to 
fund the programs:

ÅA one -half cent increase in the State sales tax

ÅAn increase in vehicle license fees

1991 Realignment



ÅAB 8 County Health Services
ÅLocal Health Services
Å/ŀƭƛŦƻǊƴƛŀ /ƘƛƭŘǊŜƴΩǎ {ŜǊǾƛŎŜǎ
ÅIndigent Health
ÅCalWORKs
ÅEmployment Services
ÅCounty Services Block Grant
ÅIn-Home Supportive Services
ÅFoster Care
ÅCWS
ÅAdoptions
ÅCounty Stabilization Subvention
ÅCounty Juvenile Justice Subvention 
(AB90)
ÅMental Health
ÅEPSDT
ÅManaged Care

1991 Realignment Programs



Program

CalWORKs Aid Payments

CalWORKs Eligibility

Foster Care

Child Welfare Services

Adoptions Assistance

CalWORKs Employment Services

In-Home Supportive Services

County Services Block Grant

California Childrenôs Services

Old   
Share   

(non-Fed)

11% 

50%

5%

24%

0%

0%

3%

16%

25%

New 1991 
Share   

(non-Fed)

5%

30%

60%

30%

25%

30%

35%

30% total

50% total

1991 Realignment Program Ratios



1991 REALIGNMENT STRUCTURE - STATE
SALES TAX/VLF DISTRIBUTIONS

Sales Tax/VLF
Source: ½ cent Sales Tax; Source: 74.9% 

Vehicle License Fees 

Sales Tax/VLF 
Base Account

Sales Tax/VLF 
Growth Account 

(Revenues in Excess of Base 
Payments)

Mental Health 
Subaccount a

($1.12 billion base 
funding from 2011 

Realignment)

CalWORKs 
MOE b

(capped at 
$1.12 billion)

Health 

Subaccount

Social 
Services 

Subaccount

CMSP 
Growth

(2nd call on Growth; 
4.027% plus 4.027% 
of caseload growth 
paid if over $20M )

General 
Growth

(remaining 
Growth)

Mental Health

(approx. 40%)

Health

(approx. 52%)

Social Services

(approx. 8%)

County 
Allocations

CMSP 

(County Shares)

CMSP 

(Base Account)

Sales Tax 
Caseload 

Subaccount 

(1st call on 
Growth)



What funding is 1991 Realignment 
intended to cover?



Å 2011 Realignment

Å Changed with AB85

Å Changed again with SB90/AB130

Changes to 1991 Realignment



ÅAB 118 and ABX116

ÅThe intent of this legislation is to limit the countyôs 
share of cost to the amount of funds received in its 
CalWORKs MOE Subaccount.

CalWORKs MOE Realignment



ÅRedirection of Health Realignment

ÅNew accounts (Child Poverty & Family Support)

ÅType of County formula

ÅVLF and Sales Tax Swap

ÅChanges/Redirection in Growth

AB85 Impacts



1991 REALIGNMENT STRUCTURE - STATE
SALES TAX/VLF DISTRIBUTIONS

Sales Tax/VLF
Source: ½ cent Sales Tax; Source: 74.9% 

Vehicle License Fees 

Sales Tax/VLF 
Base Account

Sales Tax/VLF 
Growth Account 

(Revenues in Excess of Base 
Payments)

Mental Health 
Subaccount a

($1.12 billion base 
funding from 2011 

Realignment)

CalWORKs 
MOE b

(capped at 
$1.12 billion)

Health 

Subaccount

Social 
Services 

Subaccount

CMSP 
Growth

(2nd call on Growth; 
4.027% plus 4.027% 
of caseload growth 
paid if over $20M )

General 
Growth

(remaining 
Growth)

Mental Health

(approx. 40%)

Health

(approx. 18.45%)

Child Poverty & 
Family 

Supplemental 
Support

(remaining growth)

County 
Allocations

CMSP 

(County Shares)

If CalWORKs has reached cap, funds in excess go to Mental Health

CMSP 

(Base Account)

Sales Tax -
Family Support 

Subaccount 

($300 M in 2013 -14)

Child Poverty and 
Family 

Supplemental 
Support 

Subaccount 
(Base is $0 in 2013-14)

Sales Tax 
Caseload 

Subaccount 

(1st call on 
Growth)



SB 90 / AB 130 Impact

Å100% of sales tax growth will go towards caseload 
growth for the foreseeable future

ÅGrowth for IHSS caseload will be advanced 
prospectively and not after costs incurred (no two 
year wait)

ÅFinal reconciliation for IHSS caseload growth in 2 
years to capture bargaining and any other net 
unfunded costs



1991 Realignment Growth

SALES TAX GROWTH

General Growth 
(balance)
MH (approx. 40%)
Health (18.4545%)
Family Support 
(balance)

CMSP = 4.027% of 
remaining growth 
+ 4.027% of total 
caseload growth (if 

deposit to caseload 
growth exceeds $20M)

Caseload Growth

VLF GROWTH

General Growth (balance)
MH (approx. 40%)
Health (18.4545%)
Family Support (balance)

CMSP = 4.027% of Growth

IHSS


